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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 305 %7

I NTRODUCED BY SCANLON, ROSS AND DOUGHERTY, FEBRUARY 8, 1977

REFERRED TO LOCAL GOVERNMENT, FEBRUARY 8, 1977
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AN ACT

Aut hori zing | ocal taxing authorities to provide for tax
exenption for certain deteriorated industrial, conercial and
ot her busi ness property; providing for an exenption schedul e
and establishing standards and qualifications.
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The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Secti on

1.

Short title.

This act shall be known and nay be cited as the "Local

Econom c Revitalization Tax Assi stance Act."

Secti on

2.

Constructi on.



This act shall be construed to authorize |ocal taxing
authorities to exenpt inprovenents to certain deteriorated
i ndustrial, comrercial and other business property thereby

i mpl enenting Article VII1, section 2(b)(iii) of the Constitution

1

2

3

4

5 of Pennsyl vani a.
6 Section 3. Definitions.

7 The foll ow ng words and phrases when used in this act shal
8 have, unless the context clearly indicates otherw se, the

9

meani ngs given to themin this section:

10 "Deteriorated property.” Any industrial, comrercial or other
11 business property owned by an individual, association or

12 corporation, and located in a deteriorating area, as hereinafter
13 provided, or any such property which has been the subject of an
14 order by a governnment agency requiring the unit to be vacated,
15 condemed or denolished by reason of nonconpliance with |aws,
16 ordinance or regul ations.

17 "I nmprovenent."” Repair, construction or reconstruction,

18 including alterations and additions, having the effect of

19 rehabilitating a deteriorated property so that it becones

20 habitable or attains higher standards of safety, health,

21 econom c use or anenity, or is brought into conpliance with

22 laws, ordinances or regulations governing such standards.

23 Odinary upkeep and mai ntenance shall not be deened an

24 inprovenent.

25 "Local taxing authority.”™ A county, city, borough,
26 incorporated town, township, institution district or school
27 district having authority to |l evy real property taxes.

28 “Muni ci pal governing body." A city, borough, incorporated
29 town or township.
30 Section 4. Deteriorated areas.
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(a) Each local taxing authority nmay by ordi nance or
resol ution exenpt fromreal property taxation the assessed
val uation of inprovenents to deteriorated properties in the
anounts and in accordance with the provisions and limtations
herei nafter set forth. Prior to the adoption of the ordi nance or
resol ution authorizing the granting of tax exenptions, the
muni ci pal governi ng body shall affix the boundaries of a
deteriorated area or areas, wholly or partially |located within
its jurisdiction, if any. At |east one public hearing shall be
hel d by the munici pal governing body for the purpose of
determ ning said boundaries. At the public hearing the |ocal
taxing authorities, planning comm ssion or redevel opnent
authority and other public and private agenci es and individual s,
know edgeabl e and interested in the inprovenent of deteriorated
areas, shall present their recommendati ons concerning the
| ocati on of boundaries of a deteriorated area or areas for the
gui dance of the nunicipal governing bodies, such recommendati ons
taking into account the criteria set forth in the act of My 24,
1945 (P.L.991, No.385), known as the "Urban Redevel opnent Law, "

for the determ nation of "blighted areas,” and the criteria set
forth in the act of Novenber 29, 1967 (P.L.636, No.292), known
as the "Nei ghborhood Assistance Act,"” for the determ nation of
"inmpoverished areas,” and the followng criteria: unsafe,

unsani tary and overcrowded buil di ngs; vacant, overgrown and
unsightly lots of ground; a disproportionate nunber of tax
del i nquent properties, excessive |land coverage, defective design
or arrangenent of buildings, street or |lot |ayouts; economcally
and socially undesirable | and uses. The ordi nance or resolution

shall specify a description of each such area as determ ned by

t he nmuni ci pal governi ng body, as well as the cost of
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i nprovenents per unit to be exenpted, and the schedul e of taxes
exenpted as hereinafter provided.

(b) Two or nore municipal governing bodies nmay join together
for the purpose of determ ning the boundaries of a deteriorated
area and to establish the uniform maxi num cost per unit, and
such muni ci pal governi ng bodi es shall cooperate fully with each
ot her for the purposes of inplenmenting this act. The | ocal
taxing authorities may by inplenmenting ordi nance or resol ution
agree to adopt tax exenptions contingent upon the simlar
adoption by an adjacent |ocal taxing authority or by a |ocal
taxing authority with nmutual jurisdiction, within the
l[imtations provided herein.

Section 5. Exenption schedul e.

(a) A local taxing authority granting a tax exenption
pursuant to the provisions of this act may provide for tax
exenption on the assessnent attributable to the actual cost of
i nprovenents or up to any maxi mum cost uniformy established by
t he muni ci pal governi ng body. Such maxi mum cost shall uniformy
apply to all eligible deteriorated property within the |ocal
taxing authority jurisdiction.

(b) Whether or not the assessnent eligible for exenption is
based upon actual cost or a maxi mum cost, the actual anount of
t axes exenpted shall be in accordance with the schedul e of taxes
exenpted established by a local taxing authority subject to the
following limtations:

(1) The length of the schedul e of taxes exenpted shal
not exceed ten years.

(2) The schedul e of taxes exenpted shall stipulate the
portion of inprovenents to be exenpted each year

(3) The exenption fromtaxes shall be limted to the
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addi ti onal assessnent valuation attributable to the actual

costs of inprovenents to deteriorated property or not in

excess of the maxi mum cost per unit established by a

muni ci pal governi ng body.

(c) The exenption fromtaxes authorized by this act shall be
upon the property exenpted and shall not term nate upon the sale
or exchange of the property.

Section 6. Procedure for obtaining exenption.

(a) Any person desiring tax exenption pursuant to ordi nances
or resolutions adopted pursuant to this act, shall notify each
| ocal taxing authority granting such exenption in witing on a
formprovided by it submtted at the tine he secures the
building permt, or if no building permt or other notification
of inmprovenent is required, at the tinme he comrences
construction. A copy of the exenption request shall be forwarded
to the board of assessnent and revision of taxes or other
appropri ate assessnent agency. The assessnent agency shall,
after conpletion of the inprovenent, assess separately the
i mprovenent and cal cul ate the anpbunts of the assessnent eligible
for tax exenption in accordance with the limts established by
the local taxing authorities and notify the taxpayer and the
| ocal taxing authorities of the reassessnent and anmounts of the
assessnment eligible for exenption. Appeals fromthe reassessnent
and the amounts eligible for the exenption may be taken by the
t axpayer or the local taxing authorities as provided by |aw.

(b) The cost of inprovenents to be exenpted and the schedul e
of taxes exenpted existing at the tine of the initial request
for tax exenption shall be applicable to that exenption request,
and subsequent anendnment to the ordinance, if any, shall not

apply to requests initiated prior to their adoption.
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Section 7. Severability.

The provisions of this act shall be severable and, if any of
t he provisions hereof shall be held unconstitutional, such
deci sion shall not affect the validity of any of the remaining
provi si ons.

Secti on 8. Ef fecti ve date.
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This act shall take effect inmediately.
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